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Health Insurance Market Results in 

Higher Premiums across US and in ND
Health Care for America Now Report Shows the Dominate North Dakota Health Insurance Company Raised Rates 101 Percent
*** Read the report online: http://hcfan.3cdn.net/ab7e2bf3e6dad30b0a_5xm6b5zz3.pdf  ***

Bismarck, ND – NDPeople.Org, as part of the Health Care for America Now campaign, released a new report today showing that consolidation in the private health insurance industry across the country is creating skyrocketing premiums and other difficulties for both patients and employers. In North Dakota, one health insurance company has 89 percent of the market and premiums for group policies have increased 101 percent since 2001. 

The report says that consolidation of the health insurance industry is a national problem that has allowed insurance companies to raise premiums and/or reduce the variety of plans or quality of services offered to customers. Contrary to industry claims about a competitive insurance market, the report shows that large companies “rig the system” for higher company income, deny claims for medically necessary covered services, and “appear to be unable or unwilling” to hold down health care costs. Meanwhile, profits increased 528 percent from 2000 to 2007 at 10 of the country’s largest publicly traded health insurance companies.
“Health insurance companies have been calling the shots and making the rules for a very long time,” said Don Morrison, executive director of NDPeople.Org. “This report documents that the health insurance market is not working. It’s time for real reform that includes regulation and the choice of a public health insurance plan so we are no longer at the mercy of private health insurers in North Dakota.”
Health insurance premiums in North Dakota increased 76 percent from 2000 to 2007. At the same time, the median earnings of North Dakota workers increased 28 percent from $19,196 to $24,255. That means health insurance premiums for North Dakota working families have increased 2.8 times faster than wages.

“We have a chance in 2009 to reform health care,” Morrison said, “Whatever reform Congress passes this year will allow people to keep their private insurance if they want it. But, it is critically important that this year’s reform gives us the option of a public health insurance plan that will guarantee we can get quality, affordable health care we all can count on. A public health insurance option is the only way we will force private health insurance companies to control cost, guarantee quality, stop hiding what they will and won’t cover, and put people’s health before corporate profit.”  

Additional facts about the insurance industry North Dakota:

· Blue Cross Blue Shield of North Dakota holds 89 percent share of the market.
· Premium rates for the Blues’ group plans increased 101 percent from 2001 to 2009, including the latest rate increase approved by the North Dakota Insurance Commissioner. During this same period the Midwest average of the Consumer Price Index rose 18.8 percent. The average annual increase for group plans was 9.2 percent. 

· Health insurance premiums for North Dakota working families increased 2.8 times faster than median earning of North Dakota workers from 2000 to 2007. During this time period, premiums increased 74 percent, while earnings increased only 26 percent.  
· For family health coverage in North Dakota from 2000 to 2007, the average annual combined premium for employers and employees rose from $6,124 to $10,674.

· For family health coverage in North Dakota from 2000 to 2007, the average employer’s portion of annual premiums rose 70 percent, while the average worker’s share grew by 86 percent.
The report includes a study by the American Medical Association (AMA) showing that the health insurance marketplace is dangerously concentrated with 94 percent of local markets in the United States currently considered highly concentrated. The AMA included 43 states, but did not include North Dakota. If North Dakota had been included it could have ranked as the most concentrated. 

###

***Read the report online: http://hcfan.3cdn.net/ab7e2bf3e6dad30b0a_5xm6b5zz3.pdf ***

Health Care for America Now - the nation's largest health care campaign - is made up of more than 1000 organizations representing more than 30 million people nationwide. President Obama and more than 190 Members of Congress support HCAN’s principles for health care reform. All across the country, HCAN supporters are organized and mobilized to stress the urgent need for health care reform in 2009 -- reform that finally puts our health care needs before insurance company profits.

NDPeople.Org is a statewide advocacy group, founded in 1992, working for social and economic justice based on bedrock North Dakota values of freedom, democracy, community, respect, diversity, fairness, opportunity, and a hopeful future for our state. NDPeople.Org is an affiliate of USAction.
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